
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

I n  t h e  Matter o f :  

PURCHASED GAS ADJUSTMENT ) 
FILING OF THE U N I O N  LIGHT, ) CASE NO. 9029-R 
HEAT AND POWER COMPANY ) 

O R D E R  

On O c t o b e r  24 ,  1984, t h e  Commission i s s u e d  its O r d e r  i n  Case 

No. 9029,  a p p r o v i n g  c e r t a i n  r a t e s  and  p r o v i d i n g  f o r  a d j u s t m e n t s  of  

t h e s e  r a t e s  o n  a q u a r t e r l y  basis i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  

of t h e  g a s  cost  adjustment  ( " G C A " )  clause s e t  f o r t h  t h e r e i n .  

On F e b r u a r y  1, 1989, The Union L i g h t ,  Heat and Power Company 

("ULH&P") f i l e d  its q u a r t e r l y  g a s  cost  a d j u s t m e n t  which  is to  

become e f f e c t i v e  March 1, 1989 and is t o  remain i n  e f f e c t  u n t i l  

J u n e  1, 1989 .  On F e b r u a r y  23 ,  1989,  ULH&P f i l e d  a f u r t h e r  

revision t o  t h e  i n s t a n t  f i l i n g  to r e f l e c t  more c u r r e n t  gas costs.  

A f t e r  r e v i e w i n g  t h e  r e c o r d  i n  t h i s  case and b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  op in ion  and  f i n d s  t h a t :  

(1) ULH&P's n o t i c e  o f  F e b r u a r y  1, 1989 and r e v i s i o n  o f  

February  2 3 ,  1989 set  out  cer ta in  r e v i s i o n s  i n  ra tes  which ULH&P 

proposed  t o  place i n t o  e f f ec t ,  s a i d  rates b e i n g  d e s i g n e d  t o  p a s s  

on t h e  w h o l e s a l e  d e c r e a s e  i n  g a s  costs from its s u p p l i e r s  i n  t h e  

amount o f  $5 ,275 ,824  or 49.2 cents p e r  Mcf. 

( 2 )  ULH&P's notice se t  o u t  a t o t a l  r e f u n d  a d j u s t m e n t  of .9 

c e n t s  p e r  Mcf, which is a c o m b i n a t i o n  of previous quarters '  

a d j u s t m e n t s  and  t h e  c u r r e n t  q u a r t e r ' s  adjustment  of  .2  cents  p e r  

Mcf. 



( 3 )  U L H & P ' s  notice set o u t  a t o t a l  ac tua l  a d j u s t m e n t  o f  8 

cents per Mcf to  compensa te  for p r e v i o u s  unde r - r ecove ry  o f  gas 

cost by t h e  company t h r o u g h  t h e  o p e r a t i o n  o f  its gas cost r e c o v e r y  

p r o c e d u r e .  

( 4 )  ULH&P's notice s e t  o u t  a t o t a l  b a l a n c e  a d j u s t m e n t  o f  .9 

c e n t s  per Mcf t o  reconcile p r e v i o u s  a c t u a l ,  r e fund  and b a l a n c e  

a d j u s t m e n t s .  

( 5 )  ULHSP set  o u t  a n  a n n u a l i z e d  t ake -o r -pay  c h a r g e  of 7.2 

c e n t s  p e r  Mcf. 

( 6 )  ULH&P's  g a s  cost r e c o v e r y  ra te  f o r  exempt c u s t o m e r s  i n  

t h e  amount of $3.281 p e r  Mcf, which i n c l u d e s  t h e  f i x e d  c h a r g e  

r e c o v e r y  component ,  is a d e c r e a s e  o f  37.9 c e n t s  per Mcf f rom t h e  

p r e v i o u s l y  a u t h o r i z e d  r a t e .  T h i s  d e c r e a s e  r e p r e s e n t s  t h e  combined 

e f f e c t  of t h e  s u p p l i e r  d e c r e a s e ,  a c t u a l ,  r e f u n d  and b a l a n c i n g  

a d j u s t m e n t s .  

( 7 )  U L H & P ' s  a d j u s t m e n t  i n  rates,  i n c l u d i n g  f i x e d  c h a r g e  

r e c o v e r y ,  set o u t  i n  t h e  Appendix,  a t t a c h e d  and i n c o r p o r a t e d  

h e r e t o ,  is f a i r ,  j u s t ,  and r e a s o n a b l e  and i n  t h e  p u b l i c  i n t e r e s t  

and s h o u l d  be  e f f e c t i v e  w i t h  b i l l s  r e n d e r e d  o n  and  a f t e r  March 1, 

1989 o r  a s  s o o n  a s  p r a c t i c a b l e  t h e r e a f t e r .  

IT IS THEREFORE ORDERED t h a t :  

(1) The rates p roposed  by ULH&P be and  t h e y  h e r e b y  are 

a u t h o r i z e d  e f f e c t i v e  w i t h  b i l l s  r e n d e r e d  o n  and  a f t e r  March 1, 

1989 o r  a s  s o o n  as p r a c t i c a b l e  t h e r e a f t e r .  

( 2 )  The g a s  cost recovery rate  f o r  exempt  customers s h a l l  be  

$3.281 per Mcf. 
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( 3 )  Within 30 days of the date of this Order, ULH6P shall 

file with this Commission its revised tariffs setting out the 

rates authorized herein. 

Done at Frankfort, Kentucky, this 24th day of February, 1989. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Executive Director 



APPENDIX TO AN ORDER OF THE PUBLIC SERVICE COMMISSION 
I N  CASE NO. 9029-R DATED February 24, 1989. 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for  t h e  

c u s t o m e r s  s e r v e d  by Union L i g h t ,  Heat and Power Company. A l l  

o t h e r  r a t e s  and c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  

remain  t h e  same a s  t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  o f  t h i s  

Commission prior t o  t h e  d a t e  o f  t h i s  Order. 

RATE G S  
GENERAL SERVICE 

C u s t o m e r  Charge  per  month: 
R e s i d e n t i a l  S e r v i c e  $4.50 
N o n - R e s i d e n t i a l  S e r v i c e  $6.00 

Gas 
Base cost T o t a l  
R a t e  Ad j u s  tmen t R a t e  

A l l  Gas Used 13.916 p l u s  32.81d e q u a l s  46.726 per 100 cu.  f t .  

M i n i m u m  B i l l :  The  minimum month ly  charge s h a l l  be  t h e  

The "Gas C o s t  Ad jus tmen t "  as  shown above, is a n  a d j u s t m e n t  p e r  100 
c u b i c  feet  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  "Gas C o s t  Adjus tment  
C lause"  se t  f o r t h  on  S h e e t  No. 1 9  of  t h i s  t a r i f f .  

c u s t o m e r  c h a r g e  as  s t a t e d  above.  

RATE F 

S p e c i a l  Contract  - Firm Use 

Gas 
Base cost T o t a l  
Ra te  Ad jus tmen t  Rate 

A l l  G a s  Used 7.39d p l u s  32.816 e q u a l s  40.206 per 100 cu .  f t .  



The "Gas Cost Ad jus tmen t "  a s  shown above ,  is a n  a d j u s t m e n t  p e r  100 
c u b i c  feet  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  " G a s  C o s t  A d j u s t m e n t  
C lause"  se t  f o r t h  on S h e e t  No. 19  o f  t h i s  t a r i f f .  

RATE OP 

OFF PEAK 

NET MONTHLY B I L L  
Computed i n  a c c o r d a n c e  w i t h  t h e  following c h a r g e s :  

(1) F i r m  Use s h a l l  be  b i l l e d  i n  accordance w i t h  Rate GS, 

( 2 )  O f f  Peak G a s  (i .e.,  Gas i n  excess of Firm U s e )  s h a l l  be  

General S e r v i c e ;  

b i l l e d  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g :  

Gas 
Base cost T o t a l  
Rate Adjus tment  Rate 

A l l  Gas Used 4.42$ p l u s  32.81b equa l s  37.23$ p e r  100 cu .  f t .  

The " G a s  Cost Adjus tment"  a s  shown above, is a n  a d j u s t m e n t  per 100 
c u b i c  feet  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  "Gas Cost Adjus tment  
C l a u s e "  s e t  f o r t h  o n  S h e e t  No. 1 9  o f  t h i s  t a r i f f .  

R I D E R  T-0-P 
TAKE-OR-PAY RECOVERY CHARGE 

The T-0-P c h a r g e  t o  be b i l l e d  d u r i n g  t h e  revenue months  of March, 
A p r i l  and May 1989 is 7 .2  cents per 1 ,000  cubic  f e e t .  
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